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SUPPLEMENT 25 dated 17th April, 2019 

AMERICAN CENTURY EMERGING MARKETS DEBT TOTAL RETURN FUND 
 

Supplement 25 to the Prospectus of Nomura Funds Ireland plc, 

dated 2nd April, 2019 

 

This Supplement contains information relating specifically to the American Century Emerging Markets 

Debt Total Return Fund (the "Sub-Fund"), a sub-fund of Nomura Funds Ireland plc (the "Fund"), an 

open-ended umbrella type investment company with segregated liability between each of its Sub-

Funds, authorised by the Central Bank of Ireland (the “Central Bank”) on 30th August, 2006 as a UCITS 

pursuant to the UCITS Regulations.  

 

This Supplement forms part of and should be read in the context of and in conjunction with the 

Prospectus for the Fund dated 2nd April, 2019 (the "Prospectus"), which immediately precedes 

this Supplement and is incorporated herein.  

 

The Directors of the Fund whose names appear in the Prospectus under the heading "Management 

and Administration" accept responsibility for the information contained in this Supplement and the 

Prospectus. To the best of the knowledge and belief of the Directors (who have taken all reasonable 

care to ensure that such is the case), the information contained in this Supplement and in the 

Prospectus is in accordance with the facts and does not omit anything likely to affect the import of such 

information. The Directors accept responsibility accordingly. 

 

An investment in the Sub-Fund should not constitute a substantial proportion of an investment 

portfolio and may not be appropriate for all investors.  Investors should read and consider the 

section entitled "Risk Factors" before investing in the Sub-Fund.   

 

Profile of a Typical Investor 

 

The Sub-Fund is suitable for investors seeking a total return on their investment and can accept the risk 

associated with investments in emerging market debt securities as well as those associated with the 

enhanced use of derivative instruments.  

 

1. Interpretation 

 

 The expressions below shall have the following meanings: 

 

 "Business Day"  means every day which is a bank business day in Dublin, London and 

New York excluding Saturdays and Sundays or such other day or days 

as may be determined by the Directors and notified to Shareholders in 

advance. 

 

 "Dealing Day"  means every Business Day or such other day or days as may be 

determined by the Directors and notified in advance to Shareholders 

provided that there shall be at least one Dealing Day in every two week 

period. 
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 "Dealing Deadline"  means 13.00 Irish time on each Dealing Day or such other time as the 

Directors may determine and notify in advance to Shareholders 

provided always that the Dealing Deadline is no later than the 

Valuation Point.  

 

 “Debt and Debt-  includes but is not limited to (i) convertible bonds, (ii) preferred  

 Related Securities”  securities, (iii) zero coupon, pay-in-kind or deferred payment 

securities, (iv) variable and floating rate instruments, (v) Eurodollar 

bonds and Yankee bonds and (vi) distressed or defaulted securities, 

(vii) corporate bonds and (viii) government bonds. 

 

“Emerging Market   means countries located outside the following list of developed 

Countries”   countries:  Australia, Austria, Belgium, Bermuda, Canada, Denmark, 

Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, 

the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, 

Sweden, Switzerland, the United Kingdom and the United States of 

America. 

 

“Equity and Equity-  includes but is not limited to equities, depository receipts, convertible 

Related Securities”  securities (such as convertible preference shares) and preferred 

shares. 

 

    

 "Valuation Point"  means 15.00 Irish Time on each Dealing Day or such other time as the 

Directors may determine and notify in advance to Shareholders 

provided always that the Dealing Deadline is no later than the 

Valuation Point. 

 

All other defined terms used in this Supplement shall have the same meaning as in the 

Prospectus. 

 

2. Base Currency 

 

 The Base Currency of the Sub-Fund shall be US Dollars.  

 

3. Available Classes 

 

See Class Supplements. 

 

4. Investment Objective 

 

The investment objective of the Sub-Fund is to generate a total return through investing primarily 

in Debt and Debt-Related Securities and derivative instruments that are economically tied to 

Emerging Market Countries.  

       

5. Investment Policy 
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Under normal market conditions, the Sub-Fund shall invest its assets that are not “Cash/Cash 

Equivalent Assets” primarily in Debt and Debt-Related Securities and derivatives that are 

economically tied to Emerging Market Countries, which are listed or traded on a Recognised 

Exchange. In addition, a portion of the Sub-Fund's assets may be invested in Debt and Debt-

Related Securities and derivatives that are economically tied to frontier markets (i.e. Emerging 

Market Countries at an earlier stage of development).  

 

The Sub-Fund may invest in Debt and Debt-Related Securities issued by corporations, limited 

liability companies, limited partnerships and in government, sovereign and quasi-sovereign Debt 

and Debt-Related Securities.  The Sub-Fund may, without limitation, invest in both investment 

grade and non-investment grade Debt and Debt-Related Securities. Investment grade securities 

are those that have been rated in one of the four highest categories used by a nationally 

recognised statistical rating organisation or determined by the Investment Manager to be of 

comparable credit quality. Non-investment grade securities are those that have been rated below 

the four highest categories used by a nationally recognised statistical rating organisation, or 

determined by the Investment Manager to be of similar quality. 

 

Shareholders should note that the Sub-Fund may also invest in Debt and Debt-Related Securities 

in the People’s Republic of China (“PRC”) through the China interbank bond market (“CIBM”) or 

the exchange-traded bond market in the PRC via Bond Connect.  Bond Connect is the historic 

opening up of the CIBM to global investors through the China-Hong Kong mutual access 

program. The program allows foreign and Mainland China investors the ability to trade in each 

other’s bond market through a connection between the Mainland and Hong Kong based financial 

infrastructure institutions. Bond Connect aims to enhance the efficiency and flexibility of investing 

in the China Interbank Bond Market. This is accomplished by easing the access requirements to 

enter the market, the use of the Hong Kong trading infrastructure to connect to China Foreign 

Exchange Trading System (“CFETS”), removal of the investment quota and Bond Settlement 

Agent, all which are required to invest in the CIBM directly. Participants to Bond Connect register 

with Tradeweb, the Bond Connect offshore electronic trading platform which links directly into 

CFETS. This platform will allow trading with designated onshore Bond Connect market makers 

using the Request for Quotation (“RFQ”) protocol. The designated bond connect market makers 

provide tradable prices through CFETS. The quote will include the full amount with the clean 

price, yield to maturity and effective period for the response. The market makers can decline to 

respond to the RFQ and can decline, amend or withdraw the quote as long as it hasn’t been 

accepted by the potential buyer. Upon acceptance of the quote by the potential buyer, all other 

quotes automatically become invalid. CFETS will then generate a trade confirmation on which 

the market maker, buyers, CFETS and depository will use to process the settlement.  Additional 

information regarding investing in CIBM is further described in the sub-section headed “Risks 

associated with China Interbank Bond Market” under “Risk Factors” below. 

 

The type of derivative instruments that may be used by the Sub-Fund are further described under 

“Use of Derivatives” below. The Sub-Fund invests in derivative instruments in order to shift its 

investment exposure from one currency into another for hedging purposes or to enhance returns. 

The Sub-Fund may also invest in other types of derivative instruments such as futures contracts, 

options and swap agreements in order to manage duration, credit exposure and country 

exposure.  
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The instruments in which the Sub-Fund invests may be denominated in any currency, including 

local currencies of Emerging Market Countries, as well as hard currencies (such as the U.S. 

Dollar, Euro, British Pound and Japanese Yen).  

 

The Sub-Fund also may invest directly in foreign currencies. 

 

The Sub-Fund may hold Equity and Equity-Related Securities that it receives in connection with 

its ownership of certain Debt and Debt-Related Securities, such as defaulted securities in the 

course of reorganisation which are subsequently converted into Equity and Equity-Related 

Securities. 

 

Cash / Cash Equivalent Assets 

 

In the event of exceptional market events or economic conditions and for the purpose of collateral 

requirements for the Sub-Fund's investments in derivatives, an unlimited portion of the Sub-

Fund's assets may be invested in cash and cash equivalent securities, including short-term U.S. 

treasury securities and other high-quality, short-term debt securities denominated in U.S. dollars 

or another currency, time deposits and money market funds. Accordingly, the Sub-Fund's cash 

holdings may be substantial. Investors should note the difference between the nature of a 

deposit and the nature of an investment in the Sub-Fund, in particular, the risk that the 

principal invested in the Sub-Fund is capable of fluctuation and thus Shareholders may 

not have all of their principal returned to them on redemption.  In addition, investment into 

the Sub-Fund will not benefit from any deposit protection scheme such as might be 

applicable to an investment in a deposit. 

 

Although the Sub-Fund is not restricted to investments of any particular maturity or duration, the 

portfolio's weighted average duration is expected to be between one and five years. 

 

 Investment Strategy 

  

The Investment Manager’s investment strategy seeks to generate strong risk-adjusted returns 

over a full market cycle by exploiting inefficiencies in the market.  The Investment Manager 

pursues this strategy by combining a fundamental, research-driven approach with a combined 

emerging  markets macroeconomic and thematic analysis. 

 

The Investment Manager uses top-down macroeconomic and thematic analysis to assess the 

general market conditions that may cause spreads to tighten or widen in the countries and 

sectors where the Sub-Fund invests.  Based on this analysis, the Investment Manager identifies 

global, regional and country-specific industry and strategic investment themes.   

 

The Investment Manager uses bottom up fundamental research and a valuation assessment to 

evaluate the relative attractiveness of the individual securities in each country and sector. The 

Investment Manager’s fundamental research is based on a quantitative assessment of an 

issuer’s cash flows, debt structure, debt ratios and profitability and a qualitative assessment of 

how each issuer will perform relative to other issuers in the country or sector.  Based on its 

fundamental and valuation views, the Investment Manager sets targets for country exposures 
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and develops a ranking of sovereign, quasi-sovereign, and corporate credits based on their 

relative attractiveness.   

  

The Investment Manager begins constructing the Sub-Fund’s portfolio with the framework of risk 

budget, duration and beta targets set in the top-down macro analysis, and then bases security 

selection on the fundamental and valuation views by  - determining whether to alter the Sub-

Fund's geographic or currency exposure; - determining which debt securities help the Sub-Fund 

meet its liquidity requirements; - assessing current and anticipated interest rates; - evaluating 

current economic conditions and the risk of inflation; and - evaluating special features (such as 

seniority, subordination, covenants, and guarantees) of the debt securities that may make them 

more or less attractive to alternatives. 

 

Generally, the Investment Manager will sell a security when, based on the considerations 

described above, the Investment Manager believes that there is better relative value available 

in the country or sector in securities of comparable quality, or when the Investment Manager 

believes the issuer’s credit quality will deteriorate materially. 

 

In determining whether an instrument (including a derivative's underlying reference instrument) 

is economically tied to an emerging market or a frontier market, the Investment Manager of the 

Sub-Fund may consider various factors including, among others, where the issuer is 

headquartered, where the issuer's principal operations are located, where the issuer's revenues 

are derived, where the principal trading market is located and the country in which the issuer was 

legally organised. The weight given to each of these factors will vary depending on the 

circumstances in a given case. The Sub-Fund may engage in active and frequent trading of 

portfolio securities to achieve its investment objective.  

 

General 

 

Any changes to the investment objective of the Sub-Fund and any material changes to the 

investment policy may not be made without the prior written approval of all Shareholders or 

approval on the basis of a majority of votes cast at a general meeting of Shareholders of the Sub-

Fund. Any such changes may not be made without the approval of the Central Bank. In the event 

of a change in investment objective and/or a change to the investment policy, a reasonable 

notification period will be provided by the Fund to enable Shareholders to redeem their Shares 

prior to implementation of such change. 

 

The Fund will, on request, provide to Shareholders supplementary information relating to the risk 

management methods employed, including the quantitative limits that are applied and any recent 

developments in the risk and yield characteristics of the main categories of investments. 

 

The Sub-Fund's investments are subject to the investment restrictions as set out in Appendix I to 

the Prospectus. 

 

A list of the stock exchanges and markets in which the Sub-Fund is permitted to invest, in 

accordance with the requirements of the Central Bank, is contained in Appendix II to the 

Prospectus and should be read in conjunction with, and subject to, the Sub-Fund's investment 

objective and investment policy, as detailed above.  The Central Bank does not issue a list of 
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approved markets. Other than permitted investments in unlisted securities and over the counter 

derivative instruments, any other investment will be restricted to those stock exchanges and 

markets listed in Appendix II to the Prospectus.  

 

There can be no assurance that the Sub-Fund may achieve its investment objective or avoid 

substantial losses. 

 

Share Class Currency Hedging  

 

Foreign exchange transactions may be used for currency hedging purposes. A Share Class of 

the Sub-Fund which is denominated in a currency other than the Base Currency may be hedged 

against exchange rate fluctuation risks between the denominated currency of the Share Class 

and the Base Currency of the Sub-Fund.  The Investment Manager may attempt to mitigate the 

risk of such fluctuation by using forward currency contracts, for currency hedging purposes, 

subject to the conditions and within the limits laid down by the Central Bank.  Where a Class of 

Shares is to be hedged using such instruments (a “Hedged Share Class”), this will be disclosed 

in the relevant Class Supplement. While it is not intended that a Hedged Share Class will be 

leveraged, the use of hedging techniques and instruments may result in a Hedged Share Class 

being over or under hedged due to external factors outside the control of the Company, subject 

to the requirements of the Central Bank. To the extent that leverage is employed, leverage will 

be measured using the commitment approach of measuring risk. 

 

Use of Derivatives 

 

The Sub-Fund may employ (subject to the conditions and within the limits laid down by the Central 

Bank) financial derivative instruments and techniques for efficient portfolio management, 

investment purposes and/or hedging. Efficient portfolio management transactions may be 

entered into by the Investment Manager with one of the following aims a) a reduction of risk; b) 

a reduction of cost with no increase or a minimal increase in risk; c) generation of additional 

capital or income with no, or an acceptably low level of risk (relative to the expected return). The 

financial derivative instruments and techniques which may be used by the Sub-Fund are bond 

futures, options on bond futures, interest rate futures, credit default swaps (“CDS”) and options 

on CDS, interest rate swaps and options on interest rate swaps, options on interest rate futures, 

inflation swaps, currency forwards and FX options. 

 

Investments in financial derivative instruments may give rise to net short positions, for example, 

through holding futures or swaps that give net short exposure to the underlying instrument. 

 

The Sub-Fund may invest in futures (and options on such futures), including bond futures and 

interest rate futures. Futures are contracts in standardised form between two parties, entered into 

on an exchange, whereby one party agrees to sell to the other party an asset at a price fixed at 

the date of the contract, but with delivery and payment to be made at a point in the future.  

 

The Sub-Fund may also utilise interest rate swap contracts (and options on such swap contracts) 

where the Sub-Fund may exchange floating interest rate cash flows for fixed interest rate cash 

flows or fixed interest rate cash flows for floating interest rate cash flows. These contracts allow 

the Sub-Fund to manage its interest rate exposures. For these instruments, the Sub-Fund’s 
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return is based on the movement of interest rates relative to a fixed rate agreed by the parties. 

 

The Sub-Fund may use credit default swaps (‘CDS’) (and options on such swap contracts) for 

investment purposes and in order to reduce the credit risks to which the Sub-Fund is exposed. A 

CDS is a contract that compensates the buyer in the event of a default by an underlying borrower. 

 

The Sub-Fund may invest in inflation swaps for investment purposes and in order to reduce the 

inflation risks to which the Sub-Fund is exposed. Inflation has the ability to negatively impact the 

returns of financial assets, including conventional bonds. By entering into an inflation swap, the 

Sub-Fund could pay a fixed income stream and receive an income stream related to inflation. If 

inflation rises, the payments the Sub-Fund would receive under the swap agreement would also 

rise, thus reducing the exposure of the Sub-Fund to inflation in this instance. 

 

Forward FX contracts may be used for hedging purposes to seek to reduce foreign exchange 

risk where the assets of the Sub-Fund are denominated in currencies other than the base 

currency but may also be used to take views on the direction of currency movements. Forward 

contracts are similar to futures contracts but are not entered into on an exchange and are 

individually negotiated between the parties. 

 

The Sub-Fund may initiate spot foreign exchange transactions for the purposes of settling 

transactions in the securities. Performance of the Sub-Fund may be influenced by movements in 

foreign exchange rates because currency positions held by the Sub-Fund may not correspond 

with the securities positions held. The value of investments in securities denominated in 

currencies other than the base currency may give rise to exchange rate volatility risk. The Sub-

Fund will employ currency hedging strategies to reduce this risk by 90% or more. 

 

The use of financial derivative instruments by the Sub-Fund will create leverage. To the extent 

that leverage is employed, the Sub-Fund’s expected annual average leverage will generally be 

approximately 300% of the Net Asset Value of the Sub-Fund. Leverage shall be calculated using 

the sum of the notionals of all financial derivatives held by the Sub-Fund. The Sub-Fund will use 

VaR methodology which is an advanced risk measurement methodology in order to assess the 

Sub-Fund’s market risk volatility. In accordance with the Central Bank’s requirements, the 

absolute VaR of the Sub-Fund may not exceed 20% of the Net Asset Value of the Sub-Fund. 

The VaR of the Sub-Fund will be calculated using a one- tailed confidence level of not less than 

99%, a twenty day holding period and the historical observation period will not be less than one 

year. The Sub-Fund's level of leverage may possibly be higher under certain market 

circumstances. 

 

It is expected that the use of financial derivative techniques and instruments may increase the 

Sub-Fund’s risk level. 

 

The Sub-Fund may use derivatives to take long and short positions relative to an underlying debt 

security, rate, index or currency. 

 

Short positions shall only be achieved through the use of financial derivative instruments as set 

out above. The gross long and short exposures will not exceed 400% and 200% of the net asset 

value of the Sub-Fund, respectively. 
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Underlying Indices 

 

The following is a sample of the types of Indices which may underlie the derivative instruments 

referred to above: 

 

Markit’s CDX Emerging Markets Index (the “CDX EM”) is composed of fifteen (15) sovereign 

reference entities from Latin America, Eastern Europe, the Middle East, Africa and Asia that trade 

in the CDS market. 

 

The CDX EM is tradable index that allows market participants to take view on the overall credit 

quality and direction of the underlying basket in one tradable instrument. It is owned, managed, 

complied and published by Markit. 

 

It is not possible to list comprehensively the actual indices to which exposure may be taken, as 

they will change from time to time, but the annual accounts of the Fund will include details of the 

indices to which exposures are taken during the relevant period. 

 

Indices to which the Sub-Fund may gain exposure shall comply with UCITS Regulations, the 

Central Bank UCITS Regulations, the Central Bank UCITS Guidance and the ESMA Guidance 

on ETFs and other UCITS issues. The Sub-Fund may gain exposure to such indices for 

investment purposes as well as for efficient portfolio management purposes and for hedging 

purposes. The financial indices to which the Sub-Fund may gain exposure will typically be 

rebalanced on a monthly, quarterly, semi-annual or annual basis. The costs associated with 

gaining exposure to a financial index will be impacted by the frequency with which the relevant 

financial index is rebalanced as an index may pass on rebalancing costs by including them in the 

price of the index. Where the weighting of a particular constituent in the financial index exceeds 

the Sub-Fund’s investment restrictions, the Investment Manager will, as a priority objective, look 

to remedy the situation taking into account the interests of Shareholders and the Sub-Fund. 

 

Securities Financing Transactions 

 

The Sub-Fund may enter into repurchase agreements, reverse repurchase agreements and/or 

securities lending agreements for efficient portfolio management purposes only where the 

objective of using such instruments is to hedge against risk and/or to reduce costs borne by the 

Sub-Fund or to generate additional capital or income which is consistent with the risk profile of 

the Sub-Fund and the risk diversification rules set down in the UCITS Regulations. 

 

All types of assets which may be held by the Sub-Fund in accordance with its investment 

objectives and policies may be subject to a securities financing transaction. 

 

The maximum proportion of the Sub-Fund’s assets which can be subject to securities financing 

transactions is 100% of the Net Asset Value of the Sub-Fund. However, the expected proportion 

of the Sub-Fund’s assets which will be subject to securities financing transactions is between 0% 

and 20% of the Net Asset Value of the Sub-Fund’s assets. The proportion of the Sub-Fund’s 

assets which are subject to securities financing transactions at any given time will depend on 

prevailing market conditions and the value of the relevant investments. The amount of assets 
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engaged in each type of securities financing transactions, expressed as an absolute amount and 

as a proportion of the Sub-Fund’s assets, as well as other relevant information relating to the use 

of securities financing transactions shall be disclosed in the annual report and semi-annual report 

of the Fund. 

 

Further information relating to securities financing transactions is set out in the Prospectus at the 

sections entitled “Securities Financing Transactions”. 

 

6.  Sub-Investment Manager 

 

The Investment Manager may delegate the investment management function to one or more 

Sub-Investment Managers. The Sub-Investment Managers shall not be paid directly out of the 

Sub-Fund. Information relating to the Sub-Investment Managers will be provided to Shareholders 

upon request. In any event, details of the Sub-Investment Managers shall be disclosed in the 

periodic reports of the Sub-Fund. 

 

The Sub-Investment Management Agreement provide that the Sub-Investment Managers will 

manage the assets of the Sub-Fund in conformity with the investment objectives and investment 

policies of the Sub-Fund as set out in this Supplement and within the investment restrictions set 

out in Appendix I to the Prospectus. 

 

7.  Additional Risk Factors 

 

The attention of investors is drawn to the “Risk Factors” in the Section of the Prospectus entitled 

“The Fund”.  In addition, investors should be aware of the following risks applicable to the Sub-

Fund.  

 

Investment in Emerging Markets   

 

Investing in emerging markets involves risks and special considerations not typically associated 

with investing in other more established economies or securities markets.  Investors should 

carefully consider their ability to assume the risks listed below before making an investment in 

the Sub-Fund. Investing in emerging markets is considered speculative and involves the risk of 

total loss.  Because the Sub-Fund's investments will be subject to the market fluctuations and 

risks inherent in all investments, there can be no assurance that the Sub-Fund's stated objective 

will be realised.  The Sub-Fund's Investment Manager will seek to minimise these risks through 

professional management and investment diversification.  As with any long-term investment, the 

value of shares when sold may be higher or lower than when purchased. 

 

Risks of investing in emerging markets include: 

 

1. The risk that the Sub-Fund's assets may be exposed to nationalization, expropriation, or 

confiscatory taxation; 

2. The fact that emerging market securities markets are substantially smaller, less liquid and 

more volatile than the securities markets of more developed nations.  The relatively small 

market capitalization and trading volume of emerging market securities may cause the Sub-

Fund’s investments to be comparatively less liquid and subject to greater price volatility than 
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investments in the securities markets of developed nations.  Many emerging markets are in 

their infancy and have yet to be exposed to a major correction.  In the event of such an 

occurrence, the absence of various market mechanisms, which are inherent in the markets 

of more developed nations, may lead to turmoil in the marketplace, as well as the inability of 

the Sub-Fund to liquidate its investments; 

3. Greater social, economic and political uncertainty (including the risk of war); 

4. Greater price volatility, substantially less liquidity and significantly smaller market 

capitalization of securities markets; 

5. Currency exchange rate fluctuations and the lack of available currency hedging instruments; 

6. Higher rates of inflation; 

7. Controls on foreign investment and limitations on repatriation of invested capital and on the 

Sub-Fund's ability to exchange local currencies for U.S. dollars; 

8. Greater governmental involvement in and control over the economy; 

9. The fact that emerging market companies may be smaller, less seasoned and newly 

organized; 

10. The difference in, or lack of, auditing and financial reporting standards that may result in 

unavailability of material information about issuers; 

11. The fact that the securities of many companies may trade at prices substantially above book 

value, at high price/earnings ratios, or at prices that do not reflect traditional measures of 

value; 

12. The fact that statistical information regarding the economy of many emerging market 

countries may be inaccurate or not comparable to statistical information regarding the United 

States or other economies; 

13. Less extensive regulation of the securities markets; 

14. The maintenance of Sub-Fund portfolio securities and cash with foreign sub-custodians and 

securities depositories; 

15. The risk that it may be more difficult, or impossible, to obtain and/or enforce a judgment than 

in other countries; 

16. The risk that the Sub-Fund may be subject to income, capital gains or withholding taxes 

imposed by emerging market countries or other foreign governments; 

17. The risk that enterprises in which the Sub-Fund invests may be or become subject to unduly 

burdensome and restrictive regulation affecting the commercial freedom of the invested 

company and thereby diminishing the value of the Sub-Fund's investment in that company.  

Restrictive or over regulation may therefore be a form of indirect nationalization; 

18. The risk that businesses in emerging markets have only a very recent history of operating 

within a market-oriented economy. In general, relative to companies operating in developed 

economies, companies in emerging markets are characterised by a lack of (i) experienced 

management, (ii) technology, and (iii) sufficient capital base with which to develop and 

expand their operations.  It is unclear what will be the effect on companies in emerging 

markets, if any, of attempts to move towards a more market-oriented economy; and 

19. Disposition of illiquid securities often takes more time than for more liquid securities, may 

result in higher selling expenses and may not be able to be made at desirable prices or at 

the prices at which such securities have been valued by the Sub-Fund. 

 

China interbank bond market 

 

The Sub-Fund may invest in Chinese debt instruments through the China interbank bond market 
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(“CIBM”) in the PRC. CIBM is the over-the-counter market for bonds issued and traded in the 

PRC. A new scheme was launched in 2016 to open up the CIBM to eligible foreign institutional 

investors to access onshore bonds directly (“CIBM Initiative”). Under this scheme, foreign 

institutions can trade bonds directly through onshore settlement agents (i.e. banks) in the PRC. 

There are no specific quota limits imposed on the foreign institutional investor. 

Participation in CIBM by foreign institutional investors via CIBM Initiative is governed by rules 

and regulations as promulgated by the mainland Chinese authorities, i.e., the People’s Bank of 

China (“PBOC”) and SAFE. Such rules and regulations may be amended from time to time and 

include (but not limited to): 

 

1. the “Announcement (2016) No 3” issued by the PBOC on 24 February 2016; 

2. the “Implementation Rules for Filing by Foreign Institutional Investors for Investment in 

Interbank Bond Markets” issued by the Shanghai Head Office of PBOC on 27 May 2016; 

3. the “Circular concerning the Foreign Institutional Investors’ Investment in Interbank bond 

market in relation to foreign currency control” issued by SAFE on 27 May 2016; and 

4. any other applicable regulations promulgated by the relevant authorities. 

 

Under the prevailing regulations in Mainland China, foreign institutional investors who wish to 

invest directly in CIBM may do so via an onshore settlement agent, who will be responsible for 

making the relevant filings and account opening with the relevant authorities. There is no quota 

limitation but filing with the Shanghai Head Office of PBOC in respect of an investor’s anticipated 

investment size has to be made.  

 

In terms of fund remittance and repatriation, foreign investors (such as the Company and the 

relevant Sub-Funds) may remit investment principal in RMB or foreign currency into Mainland 

China for investing in the CIBM. An investor will need to remit investment principal matching at 

least 50% of its anticipated investment size within nine months after filing with the Shanghai Head 

Office of PBOC, or else an updated filing will need to be made through the onshore settlement 

agent. Where the Company or the relevant Sub-Fund repatriates funds out of Mainland China, 

the ratio of RMB to foreign currency (“Currency Ratio”) should generally match the original 

Currency Ratio when the investment principal was remitted into Mainland China, with a maximum 

permissible deviation of 10%. 

 

Risks Associated with China Interbank Bond Market 

 

Market volatility and potential lack of liquidity due to low trading volume of certain debt securities 

in the CIBM may result in prices of certain debt securities traded on such market fluctuating 

significantly. The Sub-Fund investing in such market is therefore subject to liquidity and volatility 

risks. The bid and offer spreads of the prices of such securities may be large, and the Sub-Fund 

may therefore incur significant trading and realisation costs and may even suffer losses when 

selling such investments. 

 

To the extent that the Sub-Fund transacts in the CIBM, the Sub-Fund may also be exposed to 

risks associated with settlement procedures and default of counterparties. The counterparty 

which has entered into a transaction with the Sub-Fund may default in its obligation to settle the 

transaction by delivery of the relevant security or by payment for value. 
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Although there is no quota limitation regarding investment via the CIBM Initiative, the Sub-Fund 

is required to make further filings with the PBOC if it wishes to increase its anticipated investment 

size. There is no guarantee the PBOC will accept such further filings. In the event any further 

filings for an increase in the anticipated investment size are not accepted by the PBOC, the Sub-

Fund’s ability to invest in the CIBM will be limited and the performance of the Sub-Fund may be 

unfavourably affected as a result. 

 

Investing in the CIBM is also subject to certain restrictions imposed by the Mainland Chinese 

authorities on fund remittance and repatriation which may potentially affect the Sub-Fund’s 

performance and liquidity. Any non-compliance with or failure to meet the fund remittance and 

repatriation requirements may result in regulatory sanctions which in turn may have an adverse 

impact on the portion of the Sub-Fund’s investment via the CIBM Initiative. Further, there is no 

assurance that the fund remittance and repatriation requirements in relation to investment in 

CIBM will not be changed as a result of change in government policies or foreign exchange 

control policies. The Sub-Fund may incur loss in the event such change in the fund remittance 

and repatriation requirements in relation to investment in CIBM occurs. 

 

Since the relevant filings and account opening for investment in the CIBM have to be carried out 

via an onshore settlement agent, the Sub-Fund is subject to the risks of default or errors on the 

part of the onshore settlement agent. The Sub-Fund may also incur losses due to the acts or 

omissions of the onshore settlement agent in the process of settling any transactions. As a result, 

the Net Asset Value of the Sub-Fund may be adversely affected.  

 

In addition, investors should note that cash deposited in the cash account of the Sub-Fund with 

the relevant onshore settlement agent will not be segregated. In the event of the bankruptcy or 

liquidation of the onshore settlement agent, the Sub-Fund will not have any proprietary rights to 

the cash deposited in such cash account and may face difficulty and/or encounter delays in 

recovering such assets, or may not be able to recover it in full or at all, in which case the Sub-

Fund will suffer losses. 

 

The CIBM is also subject to regulatory risks. The relevant rules and regulations on investment in 

the CIBM is subject to change which may have potential retrospective effect. In the event that 

the relevant Mainland Chinese authorities suspend account opening or trading on the CIBM, the 

Sub-Fund’s ability to invest in the CIBM will be limited and, after exhausting other trading 

alternatives, the Sub-Fund may suffer substantial losses as a result. 

 

Taxation Risk 

 

There is no specific written guidance by the Mainland China tax authorities on the treatment of 

income tax and other tax categories payable in respect of trading in CIBM by foreign institutional 

investors. Hence it is uncertain as to the Sub-Fund’s tax liabilities for trading in CIBM.  

 

Any changes in tax law, future clarifications thereof, and/or subsequent retroactive enforcement 

by the tax authorities of income and other tax categories may increase tax liabilities on the Sub-

Fund and result in a material loss to the Sub-Fund. 

 

The Investment Manager may, in its discretion from time to time (in consultation with the Trustee), 
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make a provision for potential tax liabilities, if in their opinion such provision is warranted, or as 

further clarified by the Mainland China tax authorities in notifications. 

 

8.  Application for Shares 

 

Applications for Shares may be made to the Administrator on behalf of the Fund.  Applications 

must be received by the Administrator by no later than 13.00 (Irish time) on the last day of the 

Initial Offer Period or thereafter by the Dealing Deadline for the relevant Dealing Day. Applications 

accepted by the Administrator on behalf of the Fund and received prior to the Dealing Deadline  

for any Dealing Day will be processed on that Dealing Day.  Any applications received after the 

Dealing Deadline for a particular Dealing Day will be processed on the following Dealing Day 

unless, in exceptional circumstances, the Directors in their absolute discretion otherwise 

determine to accept one or more applications received after the Dealing Deadline for processing 

on that Dealing Day provided that such application(s) have been received prior to the Valuation 

Point for the particular Dealing Day. 

 

Initial applications should be made using an original Application Form obtained from the 

Administrator or the Distributor but may, if the Administrator so determines, be made by facsimile 

with originals to follow via post as soon as possible subject to prompt transmission to the 

Administrator of the original signed Application Form and such other papers (such as 

documentation relating to money laundering prevention checks) as may be required by the 

Directors or their delegate.  Subsequent applications to purchase Shares following the initial 

subscription may be made to the Administrator by facsimile or written communication (excluding 

telephone orders) or such other means as may be permitted by the Directors and in accordance 

with the requirements of the Central Bank (which, for the avoidance of doubt, shall exclude 

electronic e-mail) without a requirement to submit original documentation and such applications 

should contain such information as may be specified from time to time by the Directors or their 

delegate.  Amendments to a Shareholder's registration details and payment instructions will only 

be made following receipt of original written instructions from the relevant Shareholder. 

 

 Fractions 

 

 Subscription monies representing less than the subscription price for a Share will not be returned 

to the investor.  Fractions of Shares will be issued where any part of the subscription monies for 

Shares represents less than the subscription price for one Share, provided however, that fractions 

shall not be less than 0001 of a Share. 

 

 Subscription monies, representing less than 0001 of a Share will not be returned to the investor 

but will be retained by the Fund in order to defray administration costs. 

 

 Method of Payment 

 

 Subscription payments net of all bank charges should be paid by CHAPS, SWIFT or telegraphic 

or electronic transfer to the bank account specified in the Application Form.  Other methods of 

payment are subject to the prior approval of the Directors. No interest will be paid in respect of 

payments received in circumstances where the application is held over until a subsequent Dealing 

Day. 
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 Currency of Payment 

 

 Subscription monies are payable in the currency of the Share Class.  However, the Sub-Fund 

may accept payment in such other currencies as the Fund may agree at the prevailing exchange 

rate quoted by the Administrator.  The cost and risk of converting currency will be borne by the 

investor. 

  

 Timing of Payment 

 

Payment in respect of subscriptions must be received in cleared funds by the Administrator no 

later than three (3) Business Days after the end of the Initial Offer Period or the relevant Dealing 

Day (as the case may be) provided that the Fund reserves the right to defer the issue of Shares 

until receipt of cleared subscription monies by the Fund.  If payment in cleared funds in respect 

of a subscription has not been received by the relevant time, the Fund or its delegate may (and 

in the event of non-clearance of funds, shall) cancel the allotment and/or charge the investor 

interest at the 7 day London Interbank Offer Rate as fixed by the British Banking Association 

(LIBOR) + 1%, which will be paid into the Sub-Fund together with an administration fee which 

shall be representative of the custody fees incurred as a result of the late payment (which shall 

be at normal commercial rates). The Fund may waive either of such charges in whole or in part. 

In addition, the Fund has the right to sell all or part of the investor's holding of Shares in the Sub-

Fund or any other sub-fund of the Fund in order to meet such charges. 

 

Confirmation of Ownership 

 

Confirmation of each purchase of Shares will be sent to Shareholders within 24 hours of the 

purchase being made. Title to Shares will be evidenced by the entering of the investor's name on 

the Fund's register of Shareholders and no certificates will be issued. 

 

9. Redemption of Shares 

 

Requests for the redemption of Shares should be made to the Administrator on behalf of the 

Fund by facsimile or written communication (excluding telephone orders) or such other means 

as may be permitted by the Directors (which, for the avoidance of doubt, shall exclude electronic 

e-mail) and should include such information as may be specified from time to time by the 

Directors or their delegate.  

 

Redemption requests should be sent to the Administrator to be received by the Dealing Deadline 

for the relevant Dealing Day. Requests for redemption received prior to the Dealing Deadline for 

any Dealing Day will be processed on that Dealing Day.  Any requests for redemption received 

after the Dealing Deadline for a Dealing Day will be processed on the next Dealing Day unless, 

in exceptional circumstances, the Directors in their absolute discretion otherwise determine to 

accept one or more requests received after the Dealing Deadline for processing on that Dealing 

Day provided that such request(s) have been received prior to the Valuation Point for the 

particular Dealing Day. 

 

Redemption requests will only be accepted for processing where cleared funds and completed 
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documents including documentation relating to money laundering prevention checks are in place 

from original subscriptions.  No redemption payment will be made from an investor holding until 

the original subscription application form and all documentation required by or on behalf of the 

Fund (including any documents in connection with anti-money laundering procedures) has been 

received from the investor and the anti-money laundering procedures have been completed. 

 

If the number of Shares to be redeemed on any Dealing Day equals one tenth or more of the 

total number of Shares of the Sub-Fund in issue on that day, the Directors shall have the right to 

limit redemption, as more particularly set out under the heading “Redemption of Shares” in the 

Prospectus. 

 

The minimum value of Shares which a Shareholder may redeem in any one redemption 

transaction is the Minimum Transaction Size specified in the relevant Class Supplement.  In the 

event of a Shareholder requesting a redemption which would, if carried out, leave the 

Shareholder holding Shares having a Net Asset Value less than the Minimum Holding, the Fund 

may, if it thinks fit, redeem the whole of the Shareholder's holding. 

    

 Method of Payment 

 

 Redemption payments will be made to the bank account detailed on the Application Form or as 

subsequently notified to the Administrator in writing. Redemption payments following processing 

of instructions received by facsimile will only be made to the account of record of a Shareholder. 

 

 Currency of Payment  

 

 Shareholders will normally be repaid in the currency of their Share Class.  If, however, a 

Shareholder requests to be repaid in any other freely convertible currency, the necessary foreign 

exchange transaction may be arranged by the Administrator (at its discretion) on behalf of and 

for the account, risk and expense of the Shareholder. 

  

 Timing of Payment 

 

 Redemption proceeds in respect of Shares will normally be paid within three (3) Business Days 

after the relevant Dealing Day, provided that all the required documentation has been furnished 

to and received by the Administrator. 

 

 Withdrawal of Redemption Requests 

 

 Requests for redemption may not be withdrawn save with the written consent of the Fund or its 

authorised agent or in the event of suspension of calculation of the Net Asset Value of the Fund 

or the relevant Class. 

 

 Compulsory/Total Redemption  

  

 Shares of the Sub-Fund may be compulsorily redeemed and all the Shares may be redeemed in 

the circumstances described in the Prospectus under the sub-headings "Compulsory Redemption 

of Shares" and "Total Redemption". 
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10.  Conversion of Shares 

 

 Subject to the Minimum Subscription and Minimum Holding requirements of the relevant Sub-

Fund or Class, Shareholders may request conversion of some or all of their Shares in one Sub-

Fund or Class to Shares in another Sub-Fund or Class or another Class in the same Sub-Fund 

in accordance with the procedures specified in the Prospectus under the heading "Conversion of 

Shares".   

 

11.  Suspension of Dealing 

 

Shares may not be issued, redeemed or converted during any period when the calculation of the 

Net Asset Value of the Sub-Fund or the relevant Class is suspended in the manner described in 

the Prospectus under the heading "Suspension of Valuation of Assets".  Applicants for Shares 

and Shareholders requesting redemption and/or conversion of Shares will be notified of such 

suspension and, unless withdrawn, applications for Shares will be considered and requests for 

redemption and/or conversion will be processed as at the next Dealing Day following the ending 

of such suspension. 

 

12.  Fees and Expenses 

 

 The Sub-Fund shall bear (i) the fees and expenses relating to the establishment of the Sub-Fund, 

estimated to amount to Euro 15,000, which may be amortised over the first five Accounting 

Periods of the Sub-Fund or such other period as the Directors may determine and in such manner 

as the Directors in their absolute discretion deem fair; and (ii) its attributable portion of the fees 

and operating expenses of the Fund.  The fees and operating expenses of the Fund are set out 

in detail under the heading "Fees and Expenses" in the Prospectus.  The fees and expenses 

relating to the establishment of the Fund have been fully amortised. 

 

 Investment Management Fees 

 

 An Investment Management Fee may be payable out of the assets of the Sub-Fund at a rate per 

annum (as set out in the relevant Class Supplement) of the daily Net Asset Value of each Class 

of Shares, before deduction of fees, expenses, borrowings and interest.  The Investment 

Management Fee is calculated and accrued daily and payable quarterly in arrears.  The 

Investment Manager shall be entitled to be reimbursed by the Sub-Fund for reasonable out of 

pocket expenses incurred by it and any VAT on fees and expenses payable to or by it.   

 

 The Investment Manager may also be entitled to an Incentive Fee payable in arrears in respect 

of the Sub-Fund, as specified in the relevant Class Supplement.   

 

 Sales Charge 

 

The Distributor may charge Shareholders a sales charge of up to 5% of the Net Asset Value per 

Share held by a Shareholder. Such commission shall be payable to the Distributor.  The sales 

charge (if any) for each Class of Share is set out in the relevant Class Supplement.  
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Redemption Fee 

 

 The redemption price per Share shall be the Net Asset Value per Share.  It is not the current 

intention of the Directors to charge a redemption fee generally. The Directors will give not less 

than three months’ notice to Shareholders of their intention to introduce a redemption fee 

generally.  However, the Directors are empowered to charge a redemption fee of up to 3% as set 

out under the section headed “Abusive Trading Practices/Market Timing” on page 63 of the 

Prospectus and may exercise their discretion in this respect if they have reason to believe that 

any Shareholder requesting redemption is attempting any form of arbitrage on the yield of Shares 

in the Fund.   

 

 In the event of a sales charge and/or a redemption fee being charged, Shareholders should 

view their investment as medium to long term. 

 

13.  Dividends and Distributions 

  

 It is the intention of the Fund to enter into the HM Revenue and Customs (“HMRC”) reporting fund 

regime for certain Classes (Class I Sterling, Class I US$, Class A Sterling, Class A US$, Class F 

Sterling, Class F US$, Class S Sterling and Class S US$) of the Sub-Fund.  Entry into the 

reporting fund regime will be made for accounting periods commencing from 1 January, 2019, or 

whenever the Class launches, if later. The Directors intend to take all practicable steps, consistent 

with applicable laws, regulatory requirements and investment objectives and policies of the Sub-

Fund, to facilitate certification as a reporting fund and to retain the reporting fund status for 

subsequent periods.  Please see the section headed “United Kingdom Taxation” on page 88 of 

the Prospectus for further information. 

 

The Sub-Fund is an accumulating Sub-Fund and, therefore, it is not currently intended to 

distribute dividends to the Shareholders.  The income and earnings and gains of the Sub-Fund 

will be accumulated and reinvested on behalf of Shareholders.  

 

The Directors may at any time determine to change the policy of the Sub-Fund with respect to 

distribution. If the Directors so determine, full details of any such change will be disclosed in an 

updated Prospectus or Supplement and all Shareholders will be notified in advance of such 

change becoming effective. 

 

14.   Transfer Restrictions 

 

Shares in the Sub-Fund have not been and will not be registered under the Securities and 

Exchange Law of Japan or with any securities regulatory authority in Japan.  Shares may not be 

offered or sold, directly or indirectly in Japan or to or for the benefit of any resident of Japan, 

except as permitted by applicable Japanese law. 

 

15.  Taxation 

 

Potential investors and Shareholders are referred to the section headed “Taxation” on page 79 

of the Prospectus which contains summaries of Irish, United Kingdom and German taxation law 

and practice relevant to the transactions contemplated in the Prospectus.  As this Supplement 
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forms part of the Prospectus, potential investors and Shareholders are advised to read this 

section of the Supplement in conjunction with the section headed “Taxation” contained in the 

Prospectus.  

 

United Kingdom Taxation  

 

The attention of potential United Kingdom resident Shareholders is drawn to the summary of 

certain aspects of the anticipated tax treatment in the United Kingdom as set out below. 

 

It is the intention of the Fund to enter into the HMRC reporting fund regime for certain Classes 

(currently Class I Sterling, Class I US$, Class A Sterling, Class A US$, Class F Sterling, Class F 

US$, Class S Sterling and Class S US$) of the Sub-Fund. Entry into the reporting fund regime 

will be made for accounting periods commencing from 1 January, 2019, or whenever the Class 

launches, if later.  The Directors intend to take all practicable steps, consistent with applicable 

laws, regulatory requirements and investment objectives and policies of the Sub-Fund, to 

facilitate certification as a reporting fund and to retain the reporting fund status for subsequent 

periods.  Please see the section headed “United Kingdom Taxation” on page 88 of the Prospectus 

for further information. 
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American Century Emerging Markets Debt Total Return Fund Supplement 

 

Class Supplement for Class A US$ Shares, Class A Euro Shares and Class A Sterling Shares 

(“Class A Shares”) 

 

This Class Supplement dated 17th April, 2019 should be read in the context of and in conjunction 

with the Prospectus dated 2nd April, 2019 for Nomura Funds Ireland plc (“the Prospectus”) and 

Supplement 25 dated 17thApril, 2019 relating to the American Century Emerging Markets Debt 

Total Return Fund (the "Sub-Fund Supplement"). 

 

This Class Supplement contains specific information in relation to Class A Shares of American Century 

Emerging Markets Debt Total Return Fund (the “Sub-Fund”), a sub-fund of Nomura Funds Ireland plc 

(the “Fund”), an open-ended umbrella type investment company with segregated liability between each 

of its Sub-Funds, authorised by the Central Bank as a UCITS. 

 

Designated Currency 

 

Class A Shares shall rank pari passu save for the currency of denomination thereof as set out below: 

 

Share Class    Designated Currency 

  

Class A US$    US$ 

Class A Euro    Euros 

Class A Sterling  Sterling 

 

Minimum Subscription:  US$5,000 (or equivalent) 

 

Minimum Holding:  US$5,000 (or equivalent) 

 

Minimum 

Transaction Size:  US$2,500 (or equivalent) 

 

Fees: Please refer to the section headed “Fees and Expenses” as set out in 

the Prospectus and the section titled “Fees and Expenses” in the Sub-

Fund’s Supplement. In the case of Class A Shares, a sales charge of up 

to 5% of the Net Asset Value per Share and a conversion fee of up to 

5% of the Net Asset Value per Share may be charged. 

 

Investment Manager’s Fee:  1.40% of the Net Asset Value of Class A Shares.  

 

Details of Offer: 

  

Class A Shares will be offered to investors from 9am (Irish time) on 18th April, 2019 to 5pm (Irish time) 

on 2nd October, 2019 (the "Initial Offer Period") at the price set out below (the “Initial Offer Price”) and 

subject to acceptance of applications for Shares by the Fund and will be issued for the first time on the 

first Dealing Day after expiry of the Initial Offer Period. The Initial Offer Period may be shortened or 

extended by the Directors in accordance with the Central Bank’s requirements. After the closing of the 
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Initial Offer Period, Class A Shares will be issued at the Net Asset Value per Share (plus duties and 

charges, where relevant).    

 

Share Class    Initial Offer Price  

 

Class A US$  US$100 

Class A Euro   €100 

Class A Sterling  £100 

 

The Directors reserve the right to differentiate between Shareholders as to and waive or reduce the 

Minimum Subscription, Minimum Holding and Minimum Transaction Size for certain investors subject 

to the requirements of the Central Bank. 

 

Reporting Status 

 

It is the intention of the Fund to enter into the HMRC reporting fund regime for Class A Sterling and 

Class A US$ of the Sub-Fund.  Entry into the reporting fund regime will be made for accounting periods 

commencing from 1 January, 2019, or whenever the Class launches, if later. The Directors intend to 

take all practicable steps, consistent with applicable laws, regulatory requirements and investment 

objectives and policies of the Sub-Fund, to facilitate certification as a reporting fund and to retain the 

reporting fund status for subsequent periods.  In this regard, the attention of investors is drawn to the 

Section of the Sub-Fund Supplement headed “Taxation”. 
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American Century Emerging Markets Debt Total Return Fund Supplement 

 

Class Supplement for Class F US$ Shares, Class F Euro Shares and Class F Sterling Shares 

(“Class F Shares”) 

 

This Class Supplement dated 17th April, 2019 should be read in the context of and in conjunction 

with the Prospectus dated 2nd April, 2019 for Nomura Funds Ireland plc (“the Prospectus”) and 

Supplement 25 dated 17th  April, 2019 relating to the American Century Emerging Markets Debt 

Total Return Fund (the "Sub-Fund Supplement"). 

 

This Class Supplement contains specific information in relation to Class F Shares of American Century 

Emerging Markets Debt Total Return Fund (the “Sub-Fund”), a sub-fund of Nomura Funds Ireland plc 

(the “Fund”), an open-ended umbrella type investment company with segregated liability between each 

of its Sub-Funds, authorised by the Central Bank as a UCITS. 

 

Designated Currency 

 

Class F Shares shall rank pari passu save for the currency of denomination thereof as set out below: 

 

Share Class    Designated Currency 

  

Class F US$    US$ 

Class F Euro    Euros 

Class F Sterling  Sterling   

 

Minimum Subscription:  US$10,000,000 (or equivalent) 

 

Minimum Holding:  US$1,000,000 (or equivalent) 

 

Minimum 

Transaction Size:  US$1,000,000 (or equivalent) 

 

Fees: Please refer to the section headed “Fees and Expenses” as set out in 

the Prospectus and the section titled “Fees and Expenses” in the Sub-

Fund’s Supplement. In the case of Class F Shares, no sales charge or 

conversion fee will be charged. 

 

Investment Manager’s Fee:  0.35% of the Net Asset Value of Class F Shares.  

 

Details of Offer: 

 

Class F shares are only offered in certain limited circumstances at the discretion of Nomura Asset 

Management U.K. Ltd to investors providing initial funding or seed investment to the Sub-Fund.  Class 

F Shares will be offered until the assets under management of the Class F Shares reaches US$150 

million or the equivalent thereof or for a limited time subject to the discretion of Nomura Asset 

Management U.K. Ltd. 
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Class F Shares will be offered to investors from 9am (Irish time) on 18th April, 2019 to 5pm (Irish time) 

on 2nd October, 2019 (the "Initial Offer Period") at the price set out below (the “Initial Offer Price”) and 

subject to acceptance of applications for Shares by the Fund and will be issued for the first time on the 

first Dealing Day after expiry of the Initial Offer Period.  The Initial Offer Period may be shortened or 

extended by the Directors in accordance with the Central Bank’s requirements.  After the closing of the 

Initial Offer Period, Class F Shares will be issued at the Net Asset Value per Share (plus duties and 

charges, where relevant).   

 

Share Class    Initial Offer Price  

 

Class F US$   US$100 

Class F Euro   €100 

Class F Sterling  £100 

 

The Directors reserve the right to differentiate between Shareholders as to and waive or reduce the 

Minimum Subscription, Minimum Holding and Minimum Transaction Size for certain investors subject 

to the requirements of the Central Bank. 

 

Reporting Status 

 

It is the intention of the Fund to enter into the HMRC reporting fund regime for Class F Sterling and 

Class F US$ of the Sub-Fund.  Entry into the reporting fund regime will be made for accounting periods 

commencing from 1 January, 2019, or whenever the Class launches, if later. The Directors intend to 

take all practicable steps, consistent with applicable laws, regulatory requirements and investment 

objectives and policies of the Sub-Fund, to facilitate certification as a reporting fund and to retain the 

reporting fund status for subsequent periods.  In this regard, the attention of investors is drawn to the 

Section of the Sub-Fund Supplement headed “Taxation”.  
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American Century Emerging Markets Debt Total Return Fund Supplement 

 

Class Supplement for Class I US$ Shares, Class I Euro Shares and Class I Sterling 

(“Class I Shares”) 

 

This Class Supplement dated 17th April, 2019 should be read in the context of and in conjunction 

with the Prospectus dated 2nd April, 2019 for Nomura Funds Ireland plc (“the Prospectus”) and 

Supplement 25 dated 17thApril, 2019 relating to the American Century Emerging Markets Debt 

Total Return Fund (the "Sub-Fund Supplement"). 

 

This Class Supplement contains specific information in relation to Class I Shares of American Century 

Emerging Markets Debt Total Return Fund (the “Sub-Fund”), a sub-fund of Nomura Funds Ireland plc 

(the “Fund”), an open-ended umbrella type investment company with segregated liability between each 

of its Sub-Funds, authorised by the Central Bank as a UCITS. 

 

Designated Currency 

 

Class I Shares shall rank pari passu save for the currency of denomination thereof as set out below: 

 

Share Class    Designated Currency 

  

Class I US$     US$ 

Class I Euro    Euros 

Class I Sterling  Sterling   

 

Minimum Subscription:  US$1,000,000 (or equivalent) 

 

Minimum Holding:  US$1,000,000 (or equivalent) 

 

Minimum 

Transaction Size:  US$250,000 (or equivalent) 

 

Fees: Please refer to the section headed “Fees and Expenses” as set out in 

the Prospectus and the section titled “Fees and Expenses” in the Sub-

Fund’s Supplement. In the case of Class I Shares, no sales charge or 

conversion fee will be charged. 

 

Investment Manager’s Fee:  0.70% of the Net Asset Value of Class I Shares.  

 

Details of Offer: 

 

Class I Shares are available to certain financial intermediaries or institutions for distribution to their 

clients where the investment services provided by these intermediaries or institutions is exclusively 

remunerated by their clients, and they have separate fee based advisory arrangements with their clients 

or provide independent advice or discretionary portfolio management.  

 

Class I Shares are also available to other investors or intermediaries at the Board's discretion. 
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Class I Shares will be offered to investors from 9am (Irish time) on 18th April, 2019 to 5pm (Irish time) 

on 2nd October, 2019 (the "Initial Offer Period") at the price set out below (the “Initial Offer Price”) and 

subject to acceptance of applications for Shares by the Fund and will be issued for the first time on the 

first Dealing Day after expiry of the Initial Offer Period.  The Initial Offer Period may be shortened or 

extended by the Directors in accordance with the Central Bank’s requirements.  After the closing of the 

Initial Offer Period, Class I Shares will be issued at the Net Asset Value per Share (plus duties and 

charges, where relevant).   

 

Share Class    Initial Offer Price  

 

Class I US$   US$100 

Class I Euro   €100 

Class I Sterling  £100 

 

The Directors reserve the right to differentiate between Shareholders as to and waive or reduce the 

Minimum Subscription, Minimum Holding and Minimum Transaction Size for certain investors subject 

to the requirements of the Central Bank. 

 

Reporting Status 

 

It is the intention of the Fund to enter into the HMRC reporting fund regime for Class I Sterling and Class 

I US$ of the Sub-Fund.  Entry into the reporting fund regime will be made for accounting periods 

commencing from 1 January, 2019, or whenever the Class launches, if later. The Directors intend to 

take all practicable steps, consistent with applicable laws, regulatory requirements and investment 

objectives and policies of the Sub-Fund, to facilitate certification as a reporting fund and to retain the 

reporting fund status for subsequent periods.  In this regard, the attention of investors is drawn to the 

Section of the Sub-Fund Supplement headed “Taxation”.  
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American Century Emerging Markets Debt Total Return Fund Supplement 

 

Class Supplement for Class S US$ Shares, Class S Euro Shares and Class S Sterling Shares 

(“Class S Shares”) 

 

This Class Supplement dated 17th April, 2019 should be read in the context of and in conjunction 

with the Prospectus dated 2ndApril, 2019 for Nomura Funds Ireland plc (“the Prospectus”) and 

Supplement 25 dated 17thApril, 2019 relating to the American Century Emerging Markets Debt 

Total Return Fund (the "Sub-Fund Supplement"). 

 

This Class Supplement contains specific information in relation to Class S Shares of American Century 

Emerging Markets Debt Total Return Fund (the “Sub-Fund”), a sub-fund of Nomura Funds Ireland plc 

(the “Fund”), an open-ended umbrella type investment company with segregated liability between each 

of its Sub-Funds, authorised by the Central Bank as a UCITS. 

 

Designated Currency 

 

Class S Shares shall rank pari passu save for the currency of denomination thereof as set out below: 

 

Share Class    Designated Currency 

  

Class S US$    US$ 

Class S Euro    Euros 

Class S Sterling  Sterling   

 

Minimum Subscription:  US$25,000,000 (or equivalent) 

 

Minimum Holding:  US$5,000,000 (or equivalent) 

 

Minimum 

Transaction Size:  US$1,000,000 (or equivalent) 

 

Fees: Please refer to the section headed “Fees and Expenses” as set out in 

the Prospectus and the section titled “Fees and Expenses” in the Sub-

Fund’s Supplement. In the case of Class S Shares, no sales charge or 

conversion fee will be charged. 

 

Investment Manager’s Fee:  0.55% of the Net Asset Value of Class S Shares.  

 

Details of Offer: 

 

Class S shares are only offered in certain limited circumstances at the discretion of Nomura Asset 

Management U.K. Ltd to investors providing initial funding or seed investment to the Sub-Fund.   

 

Class S Shares will be offered to investors from 9am (Irish time) on 18th April, 2019 to 5pm (Irish time) 

on 2nd October, 2019 (the "Initial Offer Period") at the price set out below (the “Initial Offer Price”) and 

subject to acceptance of applications for Shares by the Fund and will be issued for the first time on the 
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first Dealing Day after expiry of the Initial Offer Period.  The Initial Offer Period may be shortened or 

extended by the Directors in accordance with the Central Bank’s requirements.  After the closing of the 

Initial Offer Period, Class S Shares will be issued at the Net Asset Value per Share (plus duties and 

charges, where relevant).   

 

Share Class    Initial Offer Price  

 

Class S US$  US$100 

Class S Euro   €100 

Class S Sterling  £100 

 

The Directors reserve the right to differentiate between Shareholders as to and waive or reduce the 

Minimum Subscription, Minimum Holding and Minimum Transaction Size for certain investors subject 

to the requirements of the Central Bank. 

 

Reporting Status 

 

It is the intention of the Fund to enter into the HMRC reporting fund regime for Class S Sterling and 

Class S US$ of the Sub-Fund.  Entry into the reporting fund regime will be made for accounting periods 

commencing from 1 January, 2019, or whenever the Class launches, if later. The Directors intend to 

take all practicable steps, consistent with applicable laws, regulatory requirements and investment 

objectives and policies of the Sub-Fund, to facilitate certification as a reporting fund and to retain the 

reporting fund status for subsequent periods.  In this regard, the attention of investors is drawn to the 

Section of the Sub-Fund Supplement headed “Taxation”. 


